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On March 10, Group of 8 ministers assembled in Puerto Ordaz (Venezuela) to discuss foreign
debt reduction strategies, and formulating a common "position" for Latin American nations to be
presented at a mid-April meeting of European Economic Community ministers in Granada, Spain.
Attending the conference were foreign ministers Fernando Solano (Mexico), Enrique Tejera Paris
(Venezuela), Dante Caputo (Argentina), Julio Londono (Colombia), Guillermo Larco (Peru), and Luis
Barrios (Uruguay). Filling in for Brazilian Foreign Minister Abreu Sodre was Luis Felipe Lampreira,
undersecretary for bilateral affairs. The eighth member-nation, Panama, was represented by an
observer. Argentine minister Caputo said that to the present significant progress in determining
criteria for resolving the foreign debt crisis has not occurred, since this "is a problem of the North
and not the South." Participants at the meeting, he said, were discussing means of unifying certain
aspects of foreign debt policy relevant to all Latin American nations. Venezuelan minister Tejeda
Paris said that he has pointed out to European nations that they share responsibility with debtor
countries to resolve the debt crisis, and that it represents a security problem. He added that at
the Venezuela meeting anti-drug trade efforts and scientific and technological cooperation had
been dropped from the agenda to give priority to the foreign debt problem, and the upcoming
meeting with EEC ministers. In a statement approved late Friday, the ministers said that debt
service reduction must be a priority in future renegotiations since contracting more debt to make
interest payments only exacerbates debtor nations' problems. Next, negotiations with creditors
should include mechanisms that permit debtors to take advantage of discounts on their debt paper
in secondary markets. In a joint statement released March 11, the ministers stated that they will
promote the formation of a multilateral agency to purchase Latin American debt paper at a discount
on secondary markets. The statement said that agency would purchase the debt with capital
supplied by wealthy industrialized nations. This plan was first drafted in December at a meeting in
Rio de Janeiro attended by ministers from Argentina, Brazil, Colombia, Peru and Venezuela. (Basic
data from Notimex, 03/10/89; Xinhua, 03/10/89, 03/11/89, 03/13/89)
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